dman
ens

aw’

A UNIT OF H.C. WAINWRIGHT & CO0.

Peninsula Energy Limited (PEN-AU)

Metals and Mining

Target Price Revision

Heiko F. Ihle, CFA
212-356-0510
hihle@rodm.com
Jake Sekelsky
212-356-0511

JUIy 6, 2016 jsekelsky@rodm.com
Fifth Long-Term Contract Provides Price Stability; Reiterate Buy
Stock Data 07/05/2016 Production at Lance starting to ramp-up. Since commencing
Rating Buy production at the Lance Projects in December 2015, three of the
Price A$0.53 seven header houses envisioned for Stage 1 have come online as
Exchange ASX management continues to ramp towards full-scale production. We
Price Target A$2.25 expect the remaining header houses to come online during 2H16,
52-Week High A$1.45 which will complete Stage 1 of the production ramp-up. We expect the
52-Week Low A$0.48 completion of Stage 1 to provide the firm with production capabilities
Enterprise Value (M) A$94.0 totaling 600,000 - 800,000 pounds per year, which we think should
Market Cap (M) A$93 serve as a springboard towards completion of Stage 2. The $35
Public Market Float (M) 175.9 million Stage 2 expansion, which includes an additional seven header
Shares Outstanding (M) 176.4 houses, is expected to bring total production capacity to 1.2 million
3 Month Avg Volume 80,521 pounds per annum. Moreover, while the firm has yet to provide
Balance Sheet Metrics production guidance for 2016, we continue to expect approximately
300,000 pounds of production and expect to receive greater visibility
Cash (M) $17.80 with respect to production once results from CY2Q16 are announced.
Total Debt (M) $18.50
Total Cash/Share $0.10 Funding for Stage 2 expansion ongoing. During the first quarter,
EPS Diluted Peninsula announced the closing of a $15.0 million convertible loan
Full Year - Jun 2015A 2016E 2017E with existing investors (RCF and Pala) in addition to a term sheet for a
FY (0.11) (0.03) 0.03 $25 million streaming facility. Combined, these funds should allow the
Revenue ($ company to complete the approximate $35 million Stage 2 expansion
Full Year - Jun 2015A 2016E 2017E at Lance. While the streaming facility has yet to close, due diligence
FY 0.2 17.7 443 is well underway and we expect this facility to provide a portion of the
VoL Srice capital required to complete the Stage 2 expansion. Not only is the
25 1.6 Stage 2 expansion expected to increase production capacity to 1.2
14 million pounds per annum, it should also drastically reduce operating
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costs. The expansion should bring processing in-house, rather than
through a toll milling agreement. This, coupled with the realization of
economies of scale, leads us to believe all-in sustaining costs (AISC)
could fall from $41 per pound to just over $30 per pound—a greater
than 25% decrease in costs at the site.

Long-term contracts to provide price stability. With the addition of
another long-term sales agreement with a European utility company,
Peninsula now has five contracts in place totaling 7.9 million pounds
over the next decade. We highlight the average price of $56 per
pound under these contracts, which is significantly higher than current
spot prices of around $27 per pound. In short, we continue to
believe Peninsula’s higher-priced contracts should provide investors
with downside protection with respect to spot uranium prices, while
the firm's staged development strategy provides upside through an
increased production profile.

We are reiterating our Buy rating, while modestly lowering out
PT to A$2.25 from A$2.60. We note that our slightly decreased price
target is primarily a reflection of accounting for the firm’s recent capital
raise below our prior valuation. Our valuation remains predicated
on a DCF of operations at Lance utilizing a 10% discount rate,
which we expect to revisit following additional long-term production
details from Peninsula. We continue to view Peninsula as a defensive
uranium name, primarily due to the existence of higher-priced long-
term contracts. In our opinion, these contracts ultimately should allow
Peninsula to not only survive, but thrive in the current uranium price
environment.

Risks. 1) Financing risk; 2) uranium price risk; 3) operating and
technical risk; and 4) political risk.

For definitions and the distribution of analyst ratings, analyst certifications, and other disclosures, please refer to pages 3 - 4 of this report.
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(000s US$)
Revenue

Total operating costs
Corporate costs
Operating income
EBITDA

Taxes

EPS

Cash Flow

Total capital costs

NPV @ 10%

NAV / share (A$)

2016E 2017E 2018E 2019E

16,800 42,000
9,600 21,500
5,000 5,000

(1,144) 10,140

3856 15,140
($0.03)  $0.03
(1,144) 9,218
5000 5,000

$323,131
$2.25

67,200

24,200

5,000

29,624

41,624

$0.10

1,342

40,000

67,200

24,200

7,000

27,624

39,624

$0.09

26,014

5,000

2020E

128,800

39,500

8,000

67,496

82,496

15,749

$0.21

(344)

83,000

2021E

128,800

39,500

8,000

67,496

82,496

15,749

$0.21

48,119

5,000

2022E

128,800

39,500

8,000

67,496

82,496

15,749

$0.21

43,744

5,000

2023E

128,800

39,500

8,000

67,496

82,496

15,749

$0.21

39,768

5,000

2024E

128,800

39,500

8,000

67,496

82,496

15,749

$0.21

36,152

5,000

2025E

128,800

39,500

8,000

67,496

82,496

15,749

$0.21

32,866

5,000
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Important Disclaimers

Rodman & Renshaw is a unit of H.C. Wainwright & Co., LLC. Research is created and distributed by and securities are
offered through H.C. Wainwright & Co. LLC, (the "Firm") Member FINRA/SIPC, which conducts certain research activities under
the name Rodman & Renshaw.

H.C. WAINWRIGHT & CO, LLC RATING SYSTEM: H.C. Wainwright employs a three tier rating system for evaluating both
the potential return and risk associated with owning common equity shares of rated firms. The expected return of any given
equity is measured on a RELATIVE basis of other companies in the same sector. The price objective is calculated to estimate
the potential movements in price that a given equity could reach provided certain targets are met over a defined time horizon.
Price objectives are subject to external factors including industry events and market volatility.

RETURN ASSESSMENT

Market Outperform (Buy): The common stock of the company is expected to outperform a passive index comprised of all the
common stock of companies within the same sector.

Market Perform (Neutral): The common stock of the company is expected to mimic the performance of a passive index
comprised of all the common stock of companies within the same sector.

Market Underperform (Sell): The common stock of the company is expected to underperform a passive index comprised of
all the common stock of companies within the same sector.

Rating and Price Target History for: Peninsula Energy Limited (PEN-AU) as of 07-05-2016
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Investment Banking Services include, but are not limited to, acting as a manager/co-manager in the underwriting or placement
of securities, acting as financial advisor, and/or providing corporate finance or capital markets-related services to a company
or one of its affiliates or subsidiaries within the past 12 months.

Distribution of Ratings Table

IB Service/Past 12 Months|
Ratings Count Percent Count Percent
Buy 176 96.70% 51 28.98%
Neutral 3 1.65% 1 33.33%
Sell 0 0.00% 0 0.00%
Under Review 3 1.65% 1 33.33%
Total 182 100% 53 29.12%

Distribution of Ratings Table as of July 1, 2016.

I, Heiko F. lhle, CFA and Jake Sekelsky , certify that 1) all of the views expressed in this report accurately reflect my personal
views about any and all subject securities or issuers discussed; and 2) no part of my compensation was, is, or will be directly
or indirectly related to the specific recommendation or views expressed in this research report; and 3) neither myself nor any
members of my household is an officer, director or advisory board member of these companies.

None of the research analysts or the research analyst’'s household has a financial interest in the securities of (including, without
limitation, any option, right, warrant, future, long or short position).

As of May 31, 2016 neither the Firm nor its affiliates beneficially own 1% or more of any class of common equity securities
of Peninsula Energy Limited.
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Neither the research analyst nor the Firm has any material conflict of interest in of which the research analyst knows or has
reason to know at the time of publication of this research report.

The research analyst principally responsible for preparation of the report does not receive compensation that is based upon any
specific investment banking services or transaction but is compensated based on factors including total revenue and profitability
of the Firm, a substantial portion of which is derived from investment banking services.

The Firm or its affiliates did not receive compensation from Peninsula Energy Limited for investment banking services within
twelve months before, but will seek compensation from the companies mentioned in this report for investment banking services
within three months following publication of the research report.

The Firm does not make a market in Peninsula Energy Limited as of the date of this research report.

The information contained herein is based on sources which we believe to be reliable but is not guaranteed by us as being
accurate and does not purport to be a complete statement or summary of the available data on the company, industry or security
discussed in the report. All opinions and estimates included in this report constitute the analyst’s judgment as of the date of
this report and are subject to change without notice.

The securities of the company discussed in this report may be unsuitable for investors depending on their specific investment
objectives and financial position. Past performance is no guarantee of future results. This report is offered for informational
purposes only, and does not constitute an offer or solicitation to buy or sell any securities discussed herein in any jurisdiction
where such would be prohibited. No part of this report may be reproduced in any form without the expressed permission of
H.C. Wainwright & Co, LLC. Additional information available upon request.
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