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PENINSULA ENERGY LIMITED 
 

MEDIA ARTICLES BODE WELL FOR PENINSULA 

Investment Highlights 

 The media has reported the US Department of Commerce has 
recommended the US Administration take steps to protect domestic 
production of uranium after determining the country’s reliance on 
imports was a national security risk. It is understood that the 
recommendations include a quota of 5% of uranium to be purchased 
from US producers, with the quota to escalate by 5% per year for an 
unspecified period. There has been no formal word from the US 
President yet, however he is required to make a decision by 13 July.  

 Domestic quotas will be positive for PEN. The recommendation of an 

escalating quota is consistent with our prior view that any imposed quotas 
will need to be phased in as US producers are currently unable to meet the 
25% domestic quota the Section 232 petitioners originally requested. Being 
one of only three US based uranium producers, the Section 232 
investigation outcomes are shaping up to be positive for PEN.  

 Source Material Licence (SML) amendment outcome soon. The 

amendment to the Source Material Licence has been reviewed by the 
State, and the 60-day public comment period has concluded where it is 
understood no formal public requests were submitted. Given the absence 
of public objection, we expect the SML amendment will be issued to PEN 
in the coming weeks.  

 Maintain Hold. PEN is the only ASX listed uranium company with direct 

exposure to the US Section 232 outcome, and a decision that includes 
domestic obligations will likely add to the PEN share price momentum. We 
see potential for US domestic quotas to bifurcate the uranium market 
resulting in higher US uranium pricing, although we believe this will take 
some time to eventuate. Following an official announcement on the Section 
232 investigation recommendations, the uranium market will be able to 
move forward with more certainty, as the utilities have been sitting on the 
sidelines, running down inventories for the last 18 months while awaiting a 
decision before they resume purchases. Our preference in the uranium 
sector is for companies such as PEN with quality projects that have 
infrastructure in place which can ramp up production in a relatively short 
period of time.  

 Valuation: $0.32/share (prior $0.30/share). Our PEN valuation is based 

on a DCF analysis of the three stage development of the Lance Projects, 
risk weighted at 60%.  

  

24 June 2019 

12mth Rating HOLD 

Price A$ 0.32 

Target Price A$ 0.32 

12mth Total Return % 1.6 

   
RIC: PEN.AX BBG: PEN AU 

Shares o/s m 247.2 

Free Float % 97.7 

Market Cap. A$m 77.9 

Net Debt (Cash) A$m 4.1 

Net Debt/Equity % 5.1 

3mth Av. D. T’over A$m 0.306 

52wk High/Low A$ 0.34/0.16 

2yr adj. beta 0.92 

 

Valuation:   

Methodology  DCF 

Value per share A$ 0.32 

 

Analyst: Cam Hardie 

Phone: ( +61) 3 9242 4153 

Email: chardie@psl.com.au 

 

 

12 Month Share Price Performance 

  

Performance % 1mth 3mth 12mth 

Absolute 34.0 
 

8.6 
 

21.2 
 Rel. S&P/ASX 300 31.0 0.2 

 
14.1 
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Recommendation History 

  

  

Stock recommendations: Investment ratings are a function of Patersons expectation of total return (forecast price appreciation plus dividend 
yield) within the next 12 months. The investment ratings are Buy (expected total return of 10% or more), Hold (-10% to +10% total return) and 
Sell (> 10% negative total return). In addition we have a Speculative Buy rating covering higher risk stocks that may not be of investment grade 
due to low market capitalisation, high debt levels, or significant risks in the business model. Investment ratings are determined at the time of 
initiation of coverage, or a change in target price. At other times the expected total return may fall outside of these ranges because of price 
movements and/or volatility. Such interim deviations from specified ranges will be permitted but will become subject to review by Research 
Management. This Document is not to be passed on to any third party without our prior written consent. 

 

  



24 June 2019 Peninsula Energy Limited 
 

 

RESEARCH NOTE – PATERSONS SECURITIES LIMITED 4 

All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or liability on any account 
whatsoever on the part of this firm or any member or employee thereof. 

  



24 June 2019 Peninsula Energy Limited 
 

 

RESEARCH NOTE – PATERSONS SECURITIES LIMITED 5 

All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or liability on any account 
whatsoever on the part of this firm or any member or employee thereof. 

 

 

 

 
 


