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PENINSULA ENERGY LIMITED 
 

LOW PH RESTORATION OBJECTIVE MET 

Investment Highlights 

 Following the successful lowering of the pH to approximately 2.0 at 
Lance Projects, PEN has now met the objective of restoring the pH to 
back above 5.0 in the timeframe it had previously stated. An Interim 
Operation Report summarising the field demonstration results will 
now be submitted to the Wyoming Department of Environmental 
Quality (WDEQ).  

 WDEQ sign-off a formality in our view. With the Permit to Mine and 

Source Material Licence amendments approved, PEN is now able to 
commence commercial scale low pH operations once the WDEQ accepts 
the pre-defined criteria for the low pH operations have been achieved. We 
do not foresee any material issues that would prevent WDEQ accepting 
the demonstrated results. Timing of commencement of commercial 
operations will also be dependent on uranium market conditions, however 
it should be noted that PEN is able to meet the balance of its 2019 and 
2020 sales obligations without continued production activities.  

 Optimisation opportunities identified. As a result of the field 

demonstration phase, PEN has identified opportunities to optimise and 
enhance the low pH processes, including efficiency around resin loading 
levels, engineering the removal of fines from process streams and redesign 
of the proposed site acid storage and distribution. PEN is currently 
reviewing regulatory requirements associated with these opportunities. 
PEN expects the re-risking and optimisation activities will be completed 
during 1H 2020. Optimisation activities will be positive for PEN as they may 
result in lowering the (already low) production costs, and increasing the 
economics of the Project.  

 Buy rating maintained. Macro catalysts positive for uranium price. 

The world’s largest uranium producer, Kazatomprom, announced in late 
August that it will continue its current 20% production cut through to 2021, 
stating that the ongoing cut “reflects the fact that the uranium market is still 
recovering from a period of oversupply”. We expect this action, together 
with the US Nuclear Fuel Working Group recommendations (expected by 
10 October 2019), will have a positive impact on the uranium price over 
time, which is currently around US$25.30/lb (spot).  

 Valuation: $0.26/share. Our PEN valuation is based on a DCF analysis of 

the three stage development of the Lance Projects, risk weighted at 60%. 
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12mth Rating BUY 

Price A$ 0.17 

Target Price A$ 0.26 

12mth Total Return % 55.0 

   
RIC: PEN.AX BBG: PEN AU 

Shares o/s m 249.7 

Free Float % 97.7 

Market Cap. A$m 42.4 

Net Debt (Cash) A$m 8.7 

Net Debt/Equity % 10.8 

3mth Av. D. T’over A$m 0.158 

52wk High/Low A$ 0.32/0.16 

2yr adj. beta 0.90 

 

Valuation:   

Methodology  DCF 

Value per share A$ 0.26 

 

Analyst: Cam Hardie 

Phone: ( +61) 3 9242 4153 

Email: chardie@psl.com.au 

 

 

12 Month Share Price Performance 

  

Performance % 1mth 3mth 12mth 

Absolute (12.8) 
 

(33.3) 
 

(40.4) 
 Rel. S&P/ASX 300 (8.3) (36.3) 

 
(42.8) 
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Recommendation History 

  

  

Stock recommendations: Investment ratings are a function of Patersons expectation of total return (forecast price appreciation plus dividend 
yield) within the next 12 months. The investment ratings are Buy (expected total return of 10% or more), Hold (-10% to +10% total return) and 
Sell (> 10% negative total return). In addition we have a Speculative Buy rating covering higher risk stocks that may not be of investment grade 
due to low market capitalisation, high debt levels, or significant risks in the business model. Investment ratings are determined at the time of 
initiation of coverage, or a change in target price. At other times the expected total return may fall outside of these ranges because of price 
movements and/or volatility. Such interim deviations from specified ranges will be permitted but will become subject to review by Research 
Management. This Document is not to be passed on to any third party without our prior written consent. 
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