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PENINSULA ENERGY LIMITED 
 

LICENCE AMENDMENT APPROVAL RECEIVED. NOW FOR THE NEXT LOW PH STEPS 

Investment Highlights 

 The Wyoming Department of Environmental Quality (WDEQ) has 
formally approved the Source Material Licence (SML) amendment for 
the Lance Projects low pH in-situ recovery (ISR). Given the WDEQ had 
reviewed the low pH amendment request, and it had been through a 
public comment period, it was a question of ‘when’ and not ‘if’ PEN 
received the SML licence amendment. The next step will be 
demonstration that PEN can restore the mining zone back to a pH of 
5 or above.  

 Phase 1 of 4 concludes this quarter. The approved amendments allow 

the implementation of low pH operations within the Ross Permit Area at 
the Lance Projects in four phases. Phase 1 commenced in December 2018 
and involves the low pH field demonstration where PEN is currently 
undertaking the restoration stage to bring the pH level in the mining zone 
back to a pH level of 5 or above (currently >4.0). The restoration stage of 
Phase 1 is expected to be completed in the September quarter. Once this 
is successfully completed, PEN will be able to commence commercial 
scale operations using the low pH ISR process.   

 Phase 2. Phase 2 is the commencement of commercial-scale low pH 

operations throughout the entirety of existing previously operated areas of 
Mine Units 1 and 2. Phase 2 can commence upon acceptance by the 
WDEQ that the Phase 1 Interim Operation Report has demonstrated that 
acceptance criteria have been achieved.  

 Buy rating maintained. PEN now has the necessary licence amendments 

to transition to low pH operations at Lance in earnest, once the restoration 
stage of Phase 1 is complete. The low pH field demonstration undertaken 
earlier this year showed the low pH increased uranium head grades from 
the current <10 mg/L to 35 to 45 mg/L. Once Lance gets up to its Stage 1 
output (1.15 Mlb/y), the AISC is expected to reduce to around US$40/lb. 

 Valuation: $0.26/share. Our PEN valuation is based on a DCF analysis of 

the three stage development of the Lance Projects, risk weighted at 60%.  
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12mth Rating BUY 

Price A$ 0.20 

Target Price A$ 0.26 

12mth Total Return % 34.6 

   
RIC: PEN.AX BBG: PEN AU 

Shares o/s m 249.7 

Free Float % 97.7 

Market Cap. A$m 48.7 

Net Debt (Cash) A$m 4.1 

Net Debt/Equity % 5.1 

3mth Av. D. T’over A$m 0.154 

52wk High/Low A$ 0.33/0.16 

2yr adj. beta 0.92 

 

Valuation:   

Methodology  DCF 

Value per share A$ 0.26 

 

Analyst: Cam Hardie 

Phone: ( +61) 3 9242 4153 

Email: chardie@psl.com.au 

 

 

12 Month Share Price Performance 

  

Performance % 1mth 3mth 12mth 

Absolute (37.1) 
 

(26.4) 
 

(40.9) 
 Rel. S&P/ASX 300 (39.5) (33.9) 

 
(49.5) 
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Recommendation History 

  

  

Stock recommendations: Investment ratings are a function of Patersons expectation of total return (forecast price appreciation plus dividend 
yield) within the next 12 months. The investment ratings are Buy (expected total return of 10% or more), Hold (-10% to +10% total return) and 
Sell (> 10% negative total return). In addition we have a Speculative Buy rating covering higher risk stocks that may not be of investment grade 
due to low market capitalisation, high debt levels, or significant risks in the business model. Investment ratings are determined at the time of 
initiation of coverage, or a change in target price. At other times the expected total return may fall outside of these ranges because of price 
movements and/or volatility. Such interim deviations from specified ranges will be permitted but will become subject to review by Research 
Management. This Document is not to be passed on to any third party without our prior written consent. 
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